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Drug Shortages in Japan
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The issue of drug shortages in Japan
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Cold medicines are in short supply.
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20% of medicines are in short supply.
60% of them are generics.
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A big generic pharmaceutical scandal in
November 2020 in Japan
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Every two years drug price revisions in
Japan
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One of_the Causes of development misconduct
: Selling below cost

© 30 GE Pharmaceutical Association member companies More than 30% of items

have manufacturing cost ratios of over 80% of drug price

On the same day, the results of a survey on the manufacturing cost ratios of member
companies of the Japan Generic Pharmaceutical Association (JGA) were also reported. Of the
30 companies that responded to the survey, more than 30% of items had manufacturing cost
ratios of over 80% of drug price, and it was found that about half of the items had

manufacturing cost ratios
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Pharmaceutical industry says, “Do not lower drug
prices too much."

Pharmaceutical industry opposes midyear drug price revision in 2025 @ Chuikyo (the Central Social
Insurance Medical Council) 8.7.2024

The Federation of Pharmaceutical Manufacturers' Associations of Japan
" The situation is not such that a mid-year revision can be implemented in fiscal 2025. "

Japan Pharmaceutical Wholesalers Association

“Drug supply instability continues, particularly for low-priced products, including generic drugs. The pharmaceutical
wholesale industry is in an extremely difficult situation, dealing with these supply instabilities and the seventh consecutive
year of drug price cuts. Midyear drug price revisions need to be fundamentally reviewed, including the possibility of abolishing

them, so that a stable supply of pharmaceuticals can be sustained. *

Chuikyo members

"The decision on whether to implement a mid-year revision is made by the Cabinet, and it should be noted that the Chuikyo is
currently considering the form that mid-year revision should take. Before asking for further responses in the drug price
system, it is important to first take action to develop superior pharmaceuticals in light of the 2024 drug price system reform."
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On NHK's program Close-up Gendar
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Research in progress
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Japan's generic drug market has expanded
its sales over the past 15 years.

2007: Basic Policy for Economic and Fiscal Reform: Introduction of generic drug market share targets.
2009: Generic drug market share reaches 30.7%.
April 2024: Generic drug market share reaches 87.9%.

Sales Growth of Top2 Generic Drug Companies in Japan
2008: Sawai: ¥37.6 billion Towa: ¥31.5 billion
2024: Sawai: ¥176.9 billion ($1,477M) Towa: ¥227.9 billion ($1,147M)

Top3 Global Generic Drug Companies (2024)
» Sandoz: $9,647M (¥1.4878 trillion)

« Teva: $8,733M (¥1.3473 trillion)

« Viatris: $5,588M (¥861.8 billion)
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Generics Bulletin Top 50 Ranking for 2024 https://www.citeline.com/en/resources/generics-bulletin-top-50-ranking-2024




